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20l4Year End 1040 Client Letter
Once again a new year is here and income taxes are coming. In this most unusual
tax season of 201.5, all Americans will be seeing changes on their tax returns.
Congress continues to discuss last minute income tax bills as of today.

We are once again making our tax organizers available, for free, to anyone who
requests one. If you have not used one in the past, please call our office to request
one for 2014. The Organizers are helpful as they contain info from last year, and
will help prevent overlooking vital income and deductions. The organizer may not
be enough however , and we wanted to bring some special items to your attention
below.

Affordable Care Act
All Americans will be affected in some

manner by the Affordable Care Act of 2010 (Some people call it
Obamacare) 5 new tax forms were released by the IRS as a result of this act for 2014.If you received a
Form 1095 from any issuer or agency, we MUST have all copies to prepare your tax return. If you did not
receive a 1095, we must ask you a number of additional questions about insurance coverage so we can
help you avoid any penalties for failure to have health insurance. The new 5 forms will add additional
expense to this year's tax preparation bill, Courtesy of The Affordable Care Act and the estimated 1 - 3
hours of additional time on our part to get things right.

Health Care Deductions
bill reduced your deduction for medical costs, including health insurance for 2014. We
will see very few deductions available for medical costs now unless you have substantial bills. The
amount of your medical expenses in most cases must now be more than 10% of your income before we
can deduct anything, so weigh carefully whether to go to the trouble of summarizing these costs. If you
are self-employed, we still need to know how much you paid for health insurance.
Last year's tax

Charitv
ALL Deductions of any amount must have a receipt. Any individual contributions of $250 must also
have an acknowledgment letter from the charity.

Foreign Accounts
If you have read any news in the last year, you know that the IRS is looking closely for offshore
accounts. If you have an account with a value over $10,000 in a foreign country, please let us know as
some special rules may apply to you. There are substantial penalties for failure to disclose these items.

Mortgage Interest
We must obtain Form 1098 from you when you pay mortgage interest. Additionally, we must obtain
refinancing closing statements.

Children/Student Tax Returns
Under absolutely no circumstances can you allow your dependent children or college students to file their
own returns this year. We must file their returns because of the Affordable Care Act. Allowing a child to
file their own return can cost the child and parent literally thousands of dollars in Health Care penalties
and/or credits.

Rental Propertv
If you own rental property , this year the IRS has demanded substantially more information. We now
need, FOR EACH PROPERTY SEPARATEL{ the physical location , the type of property, etc. If you
purchased or sold any properties during the year, we will need the settlement statement.

Roth IRA Conversions
You will continue to hear from lots of 'oexperts" this year that you need to convert your retirement
accounts to Roth IRAs. While there are a number of advantages to conversions, there are an equal
number of disadvantages that carry some major tax consequences. All conversions for 2014 must be
completed by Dec. 31,2014.

Gift Changes
Effective llll13, the amount you may give to one person in one year without any return filing
requirements was increased to $14,000. Very few Americans need to worry about Federal estate taxes
because of changes in the estate tax limit at the Federal level.

Sincerely yours,

Wishingyou a Happy, Healthy and Prosperous 2015.

